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Report trust’s income
deductions, and
credits on Form 1041

to all payors the

Is the trust a “grantor trust” in its entirety with respect to one or more persons? J

l Yes

ls the trust a common trust fund; sited outside U.S.; a QSST; or treated as grantor
trust with respect to a fiscal year taxpayer, non-U.S. person, or tax-exempt entity?

grantor’s name, TIN,
trust address

Is grantor a trustee or
co-trustee?

}Y
Trustee must furnish J

Igs)

{ No further reporting J

requirements

4

No
v
Is the trust treated as owned in its entirety under the grantor trust rules by one
person only?
Two options for Trustee must furnish
Option A ( reporting trust's Option B to all payors the name,
income, deductions TIN, and address of
and credits the trust’s address
Payors issue 1099s in
name of trust
# Trustee files 1099s

with IRS, showing
trust as payor and

statements regarding trust income and grantor’s
grantor as payee (to

Trustee must furnish grantor with certain
tax reporting obligations

A 7'y extent grantor treated
as trust owner)

Is grantor also a

trustee?
Yes, and trust is Yes, and trust
treated as owned by No is treated as
only one person owned by only

one person

Note that a trustee may choose to report the trust's income, deductions, and credits on Form 1041
regardless of whether the trust is a “grantor trust” in its entirety with respect to one or more persons, and this
option should be considered at each stage in the analysis.
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